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Abstract:

This study mainly aimed to investigate the impact of political stability, money supply, and foreign indirect
investment on the volume of trade in Amman Stock Exchange during the period (1996-2020) using annual data,
where the main hypothesis of the study is that there is no significant impact of political stability on volume of trade
in Amman Stock Exchange. To achieve this goal, both descriptive and econometrical approaches were utilized.
Based on the results of those tests and due to the stationarity of the data at the level and the presence of co-
integration, the long-term relationship was estimated using the Fully Modified OLS and Canonical Cointegrating
Regression Method were applied. All the variables except political stability were taken as a percentage of nominal
GDP.

The results of the study showed that there is a positive and statistically significant impact of political stability,
money supply and foreign indirect investment on the volume of trade in Amman Stock Exchange.
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-2.991878 gl
-2.998064 ¥ G
-2.991878 gl
-2.998064 Y Gl
-2.991878 (S5l
-2.998064 JN @l
-2.991878 (S5l
-2.998064 Y G

Y ) chuiall s Cas

Sl il ) lee daays A Jol aas A (VT @
ctad e ey

oY) b bl LELYTPS e

Sladl Zlll U auldl dasgie 2l (me dus tMS e

) &l
da)p L) il pe ¥l LN L iRl e
) ey Jad) mlll ) (e

el Ll S LS 5(3) Jad

:(3) a2
Lag LogL LR FPE
0 28.03350 NA 1.59e-06
1 92.09703 101.4339* 2.96e-08*

e LR: sequential modified LR test statistic
(each test at 5% level)

312

AIC SC HQ
2.002792- 1.806450— 1.950702-
6.008086*- 5.026374%*— 5.747637*-

* Indicates lag order selected by the criterion
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Gl die LSl el Auhall zisal i gaes O Lags
sy Aila) in 1368 (1) Lgnsdi Ayl (g ALalia Ll (57 e J5Y)
Jal as cdal) Ak Al aie &b i) on de JalSS
shal ey ((Johansen) Hloal aadiul Jalsall 1 e il
Py bl cela sy

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

(Johansen, Co- d&ydall Jalill udldsa  Lad)
integration Test)

fidial JalSill Cpuailhga LIRS 1(4) Jgaad

Jalsil) cilgaia s Eigen Value Trace statistic Critical Value Prob**
& il

None * 0.007935 106.8549 69.81889 0.0000

At most 1* 0.669428 56.51532 47.85613 0.0062

At most 2* 0.478853 31.05589 29.79707 0.0356

At most 3* 0.409481 16.06626 15.49471 0.0410

At most 4* 0.157836 3.950942 3.841466 0.0468

Cburial ases G i AV padil) @hliay) DA o

Al Gl G iide JalS angrs (JsY) @l e dllKia
G daaddl daliie¥) graall Glapall 45k creazinl Sy
(Fully- Modified Ordinary Least Squares) (FMOLS)

Auball Gl Gn ide JalS 3sas ) (4) deand) el

sk ADle asa 2S5 i) JalSi) i) b Gl ey 1
S Al hstie mes G Dy bl e Gu Y
Ll gl oo (S adlh clasds Al (e AlalSia Ll o

ol Al aeld Cus daball oda ol Fsal)
el G gadl Aol ARl paa 8 6da

Useall LaliieV) (grall ilayyall dipla aladin) digyla alasiuly
Fully- Modified Ordinary Least (FMOLS) Lk
doall b dadaga o LaS giliall culS il dlens oLl aay .Squares
1(5) AN 3 Y (FMOLS &b alaiiuls bl g isall jsis
(FMOLS) isai¥t (paabill Jolatl) guilis :(5) Jgaad)

Variable Coefficient St. Error Prob.
&l jasall Ln(VT)

(PS) 0.299850 0.074733 0.0007

Ln (MS) 0.533803 0.274948 0.0664

Ln (FII) 0.968010 0.016933 0.0000

C 0.707096 0.091057 0.0000
R- Squared 0.994031 S.D. dependent var 1.156403
Adjusted R-Squared 0.993135 Sum squared reside 0.183597

S.E of Regression 0.095811

Ln(VT) = 0.707 + 0.299 (PS) + 0.533In (MS)
+0.968Ln (FII)

((FMOLS) z3sa sl Jalaill 35 (5) Jsaall oy

i 135 ((%99.4) <ol R? i o Al mils ekl S
atally alall @byl (e (%99.4) i Usisal) iiall G
DY Jelae 1S5 55 Alisal) Jalsall 50 L e cgolial)

Stad @ ‘Ah\;&'\
O A mbnd) LEWYTIPS e
) gl ) sl daseie S Gae dud tMS e

: A Jlay)
williin) &) Cam olilias] Jss (ol 5t ¢(0.299) ulsd & )
. Al il ) jald) e oY) Ly des I

Sanss ol LB 535 O e Vg ((%5) e i cals ¢ @ ol el e piad) el & ¢
Lad g sy

(%29.9) 2 Olee daysr b Jslull pas 3alyy ) 533 sl
313

)OS e Jughall sadl b il il S (Sag



https://doi.org/10.12816/0062657

2026680 23m01-y 5 yeial) 5 udlad) Al all Al il all 5 & sl ol 3 Alae

A 2 g Uad Gty bl e il L)
Gilias) Jla lay) 5l 25850 «(Almomani & Malawi, 2009)
Oles duays (A Nl aaas caulsll dasgiay ) Gape G

Geadivl Al (FMOLS) i) 48yl ddlaas (e sl
st il Aalie g AT Adyylay cpail 388 ALl oda (mleY
(Canonical Co-integrating Regression Method) 4s),k
alaain) Jogyd e Can o(asiall @il JalSil) jlassl) — CCR
tes OS5 ((FOMLS) plasiad Jag il diilaa daylal) o3a
By ey & il JalKall dgags cdudi (gsical) die dulyall Gl paxia
1(6) Jsaall L els Lol Gy il il

sl (mpe 33l G ins 135 (% 10) (s5ie die Uilas) Jsiias
2 Olee days (8 Il paa Balyy ) gam Basls dusie Ay
o i)l Al Wodgse dwS (%0.5338)
alelea Jaws a8 (Olee days 8 il L) 1Ll
Ay 304 ) Cus Bilian] Jatay Lad ilay) 585 ¢(0.968)
2 Ole dayp (& Jsall s Baly ) gan Bl s
330 egsluse Allia Gl AL joaall ey L4 sie A0S (%0.968)
Isa¥) Guss) s AnlSe) e il e al) Ll
Go SbliaYl 8 aalie el ) s e (Al aaY)
SO Jals el edleal)
«(Al Quraan, 2020) dul)s zil aa duyall o2a il (3éH,
pan o sl aad Gilas) VI Gila) B lla o) Gam

Al £ 354y (CCR) uaki ddsjha 1(6) Jgaadl

Variable Coefficient St. Error Prob.
&) Lsadiln(VT)

(PS) 0.305927 0.081131 0.0012

Ln (MS) 0.521252 0.294890 0.0924

Ln (FII) 0.970680 0.018111 0.0000

Cc 0.717678 0.097534 0.0000
R- Squared 0.994029 S.D. dependent var 1.156403
Adjusted R-Squared 0.993133 Sum squared reside 0.183659

S.E of Regression 0.095828

(Cusum test s Cusum square test) :lea cylial Jae &

i aag ol Bise culdll 235 S L Ay dal (e

pulie Auball 558 CulS 13 Lady zdsal) Gladea 3 40
P Gy ) cielas lgapnsil dala a3 Vs ¢ il

(Cusum test) 4y )aiuy) Las)
12

-12
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V) ) Cbiall s Gus
Sl il ) lee daays A Jol aas A (VT @
StAd s ey
) b aslaad) LELY)PS e
SO S Godl 8 aul sl desgia 2l (ape i tMS @
L b ey Jad) i) )
VOSSR I Vi) I N S i [ SR o | B
LA b Jlay) el @l J) (gle
DY) Al il clelea O Jsanll (e aadl
Gilias) Agie el (il e ) Sl ¢l
oase Allaa) culs Ly (%5) e Ji ol Lgullaal & Cua
Sl Lnge hariall mead E bl @l L (%10) oo ST )
B g Gy Lo 13y (Olae duaysy & Jslail) aaa) i) sl
diph  aaiuly Ml dsa aey; ((FOMLS) s
.(FOMLS)
:(Stability Test) dubaiuy) jLas)
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S Ay V) Aa el alaial 3aly) 8y Aushll 038 asasi
O g edplalianl) 50i0 A e ¢ bl DY) t5ale
e 2 Baaa Alie 3l dphlia) asde G Pla
G Al Jladl Wisiue Kolu muail dylhiel) (ool
di e sl Jedl ) diLaYl alall sl cabids
Ay lelleel a3 48850 5045 e 450 dasSall
lKsl Gabing aludl) sl alall Jeall ) daleall
DL apai o Jed 3 ) JS slay) ) 38l
daayss & sl aaa 5ol Caags elldg ¢ il e Y

Olee
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